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In a rapidly changing geopolitical landscape, the dominance of the U.S. dollar as the

global reserve currency is increasingly under threat. One of the key drivers of this shift is

the BRICS bloc, comprising Brazil, Russia, India, China, and South Africa. This group of

emerging powers, alongside a growing number of nations in the Global South, is moving

towards de-dollarization—a process in which countries reduce their dependence on the

U.S. dollar for international trade and finance. The recent developments within BRICS,

particularly its plans for a new payment system, signify a profound shift in the global

economic order, one that has the potential to upend decades of U.S. financial hegemony.

The Rise of BRICS and the Push for De-Dollarization

Over the last few years, BRICS has emerged as a counterweight to the

Western-dominated global financial architecture, particularly the U.S. dollar-based system.

This bloc has been vocal about the need for an alternative international payment system

that does not rely on the dollar. Countries like China, Russia, and Brazil have been

increasingly conducting trade in their local currencies, thereby bypassing the dollar. In fact,

according to recent reports, more than 90% of trade between Russia and China is already

conducted in their respective currencies, the ruble and the yuan.

The U.S. dollar, once unchallenged as the world's reserve currency, is now gradually being

pushed aside in key global trade corridors. China, the world’s largest trading nation, has

made significant strides in conducting its international trade in yuan, particularly with major

partners like Brazil, Russia, and Iran. Russia, facing heavy sanctions from the West, has
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aggressively pursued de-dollarization, deepening its financial ties with China and other

BRICS nations.

Trump’s Response: Tariffs and Economic Punishment

Former U.S. President Donald Trump has voiced his discontent with these global shifts. In

recent statements, he pledged that if re-elected, he would impose heavy tariffs—up to

100%—on any country that seeks to drop the dollar from its trade. Trump's strategy

reflects the growing anxiety in Washington about the declining dominance of the U.S.

currency. His threats to punish nations that opt out of the dollar system with severe tariffs

and economic isolation point to the fear that the U.S. is losing its grip on global financial

power.

By threatening punitive measures against countries that move away from the dollar, Trump

acknowledges that the U.S. can no longer rely on nations' voluntary cooperation to uphold

the dollar's supremacy. Such threats, however, may accelerate the process of

de-dollarization by pushing nations to seek alternatives to avoid being subjected to U.S.

economic coercion.

BRICS' Strategy: A New Payment System and Currency Unit

One of the most significant steps BRICS has taken in its effort to bypass the dollar is the

creation of a new international payment system. At the BRICS summit in South Africa in

2023, Russia proposed a new payment architecture that would use blockchain technology

to facilitate trade between BRICS nations in local currencies. This system, if implemented,

would eliminate the need for BRICS countries to rely on the U.S. dollar for international

transactions.

Moreover, the BRICS New Development Bank (NDB), under the leadership of former

Brazilian President Dilma Rousseff, is also playing a critical role in the de-dollarization effort.

The NDB is increasingly conducting lending operations in currencies other than the U.S.

dollar, further diminishing the dollar’s influence within the bloc.
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China, for its part, has made significant strides in internationalizing the yuan. It has signed

currency swap agreements with numerous countries, allowing them to trade directly in

yuan without needing to convert into dollars first. The Chinese government has also been

purchasing vast amounts of commodities, including oil and gas, using yuan instead of

dollars, cementing its currency’s role in global trade.

Economic Implications: U.S. Hegemony at Risk

The dollar’s position as the world's reserve currency has afforded the United States

significant economic and geopolitical power. It allows the U.S. to run massive budget and

trade deficits without facing immediate economic consequences, as global demand for the

dollar keeps it relatively stable. Additionally, the U.S. has used its financial dominance to

impose sanctions on countries that defy its geopolitical objectives, including Iran,

Venezuela, and, more recently, Russia. However, as more countries move away from the

dollar, the U.S.'s ability to unilaterally enforce its will on the global stage diminishes.

The de-dollarization movement could have far-reaching implications for the U.S. economy.

As countries reduce their reliance on the dollar, demand for U.S. government

bonds—often used as safe-haven assets in international trade—could decline. This would

raise borrowing costs for the U.S. government and could increase the national debt, which

is already at unprecedented levels. The devaluation of the dollar would also hurt American

consumers, as imported goods would become more expensive.

Global Economic Realignment

BRICS’ push for de-dollarization is not limited to its original five members. Countries like

Saudi Arabia, Egypt, and the United Arab Emirates have expressed interest in joining the

bloc, which would further strengthen its economic clout. The inclusion of major oil

producers like Saudi Arabia in BRICS could significantly accelerate the global shift away

from the dollar, particularly if they begin pricing oil in currencies other than the dollar.

The rise of BRICS and the movement towards de-dollarization reflect a larger trend of

economic realignment. As Western economies face slow growth and rising debt, many

developing countries in the Global South are experiencing rapid economic expansion.
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These nations are increasingly looking to reduce their dependence on Western financial

systems, which they see as tools of economic coercion and imperialism. The multipolar

world order, which BRICS envisions, would allow countries greater freedom in managing

their own economic and financial affairs.

A New Global Economic Order?

The rise of BRICS and the ongoing de-dollarization movement mark the beginning of a

new era in global finance. While the U.S. dollar remains dominant, its grip on global trade

and finance is weakening as more countries seek alternatives. Trump’s threats to impose

tariffs and economic punishment on countries that drop the dollar highlight the desperation

of U.S. policymakers as they try to maintain the status quo. However, the global shift

towards a more multipolar financial system, driven by BRICS and other emerging powers,

suggests that the days of dollar dominance may be numbered.

The coming years will be critical in determining the future of the global financial order. If

BRICS succeeds in creating a viable alternative to the U.S. dollar system, the balance of

global economic power could shift dramatically, with profound implications for international

trade, geopolitics, and the global economy.
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